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VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: EQT PRODUCTION COMI'ANY

RELIEF SOUGHT:

LEGAL DESCRIPTION:

SUBJECT DRILLING UNIT SERVED BY
WELL: VHMI400
TO BE DRILLED IN THE LOCATION
DEPICTED ON "EXHIBITA" HERFTO,
FLAT GAP QUADRANGLE
GLADEVILLZ MAGISTERIAL DISTRICT
WISE COUNTY, VIRGINIA

ESTABLISHMENT OF A PROVISIONAL DRILLING
UNIT CONSISTING OF 39329 ACRES DESCRIBED
AND DEPICTED IN EXHIBIT A (herein "Subject Lands
PURSUANT TO VA CODE g 45.1-36120;
FOR THE DRILLING OF HORIZONTAL
CONVENTIONAL GAS WELLS

) VIRGINIA GAS
) ANDOILBOARD
)
)
)
) DOCKET NO.

) VCOB 10/10/19-2834

)
)
)
)
)
)
)
)
)
)
)
)
)
)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearinu Date and Piecer This nmuer aune before rhe Virginia Gss and Ofi Board ~
"Board") for final hearing ut 9:00 axrc on October 19, 2010 ut the Russell County C~ Center, Lebanon,
Virginia.

2 Anuearancest James E. Kaiser. of Wilhoit and Kaiser, appeared for the Applicant. Sharon M.B.
Pigeon, Assistant Attoruey General was present to advise the BoarcL

3. Jurisdiction eud Notieet Pursuant to Va. Code $ 45.1-361.1 ct seq., the Boani finds that it bas
jurisdiction over the subject numer. Based upon the evidence presenmd by Appfiamt, the Board also finds that the
Applicant has (I) cxcrcimd due diligence in conducting a meaningful search of reasonably available sources to
determine the idenfity and wheresbouix of each gas and oil owner, coal owner, or mineral owner entitled by the VA.
Code and Board Rules to Notice hereof; snd (2) has represented to tbe Board that it has given notice to those parties
(hereafier sometimes "person(s)" whether refer/up to individuals, corporations, parmersbips, associations, companies,
businesses, trusts, joint vemurcs or other legal entities) entitle'd by Va. Code h 45.1-361.19to notice of the Applicufion
filed herein; Whereupon, the Board hereby finds fitat tbe notices given herein satisfy all suuutoty requiremems, Board
rule requhemeum aud the minimum stmdards ofdue process.

4. Relief Reouestsdt Applictmt request the Board issue an order providing as follows:

An esutblisbmeat of a provisiimal unit for the exploration, development snd prcducdon of conventional natural gas
from the pool defined as the top of the Mississippi-Devonian Age formations, including, but not limited to, tbe Weir,
Big Lime, Bares, Devonian Shale, and afi cones in communication therewith and afi pnxluctive extensions thereof(h~ the "Poof"), underlymg the arcs, as depicted in Exhibit "A"aud described as follows:



201504007 Page: 2/8

Said boundaries are described using the Stare Plane Coordinem System as required by 4 VAC 25-160-50.5.c.

Beginning at approximate Virginia State Plane C~ (NAD 1927, South Zone): N:
284,120.67; E: 781,577.55, thence East to Virgbtia State Plane Coordimue (NAD 1927, South
Zone): N 283,92222; E "/86,162.79; thence South to Virginia State Plane ~ (NAD
1927, South Zone): N 280,192.19; E 786,001.35; thence West to Virginia State Plane
Coordinate (NAD 1927, South Zone); N 28G,390,64; E 781,416.11;thence North to tbe pomt of
beginning containing 39339 acres.

Providmg that operations under and in accordance with this order shall be regarded and considered as development,
operathm and producuon upon aH lands included within tbe subject provisional drfifing unit. Production Rom any
wells drilled on~or produced fiom any part of the provisional drilling unit, no matter where located, shafi for
afi purposes be regarded as production &am each separately-owned tract within the subject provisional drilling unit.
The portion of production ~fmm and aaributed to the pmvisional drilling unit and any separably owned tract
thercm, shall be deemed for aH purposes to have been actually produced fiom such provisional drilling unit and tract,
snd development, exploration or production operenon with respect to sny portion of the provisional driging unit shall
be deemed for aH purposes to be the conduct of such operation for the production of gas fiom each separately owned
tract m said unIL

5. Relief Granted: Grantng of such other relief as is merited by dte evidence and is just and equitable
whether or not such relief has been spectficafiy requested herein shag be and hereby is grtmtecL

6, Snecial Findinust The Board finds:

(I) To Establish a Provisional Drilling Unit pursuant to Va. Code 0 45.I-36120;

(2) Allow multiple wells within the provisional drilling unit established hereby as depicted on Exhibit "A"

(3)Approve that the dimensions of the unit be 4590'y 3733*

(4) That the Unit be established with a 30G'nterior window with a 600'tandofi fiom horizontal weHbores m
adjacent units;

(5) That the operator be allowed to driH surfitce locations (top-hole) outside of the unit so long as ag
productiou comes fiom within the interior window of the unit, and

(6) That there be a minimum of 600'etween any horizontal wegbote and any verticsd weH producing fram
that horizon and that

(7) The Order provides for multiple wells for maximum drainage.

(8) The Board finds the subject drilHng unit conforms to the mine developmem plan and cotresporxls with
mine operations, includmg, without limitation, the drifiing of uuddple convenant ges wells in the
subject drilling uniL

7. Conclusions Therefore, the ~ relief and afi terms and provisions set forth above be and
hereby are granted and IT IS SO ORDERED.

8. Ihggggig: Appeals of this Order are governed by the provisions ofVa. Cade Ann. 8 45.1-361.9which
pmvides that any order or decision of the Board may be appealed to tbe appropriate circuit court.

9. Ktfective Date: This Order shall be effective as of the date of the Board's approve!.
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DONE AND EXECUTED this /2 day of
2015, by a majority of the Virginia Gas and Oil Board.

Bradley Lam+Chairman

DONE AND EXECUTED this A3 day of Au oez6/
2015, by a majority of the Virginia Gas and Oil Board.

Rick Cooper /
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL:

Acknowledged this lt3~ day of /ZL(rtCLOF, 2015,
personally before me a notary public in and for the Commonwealth

of Virginia, appeared

Bradley Lambert, being duly sworn did depose and say that he is Chairman of the

Virginia Gas and Oil Board and Rick Cooper being duly sworn did depose and say that

he is Principal Executive to the Staff of the Virginia Gas and Oil Board, that they

executed same and were authorized to do so.

/P~L.~
ski s.rr i'isz

My Commtssion Expires January 31, 2019
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Property Ownership information

LEASE NO. 28NNSU PV-704
KJ.HORN
618.72ACRES
PENN WRGINIA OPERATSTG COMPANY. LLC
og, gaa 8 ooel bNcw DORCHESTER SEAal
DELTA ESOURCES INC. -coal DORCHESMBl SEAM 0shove
GAB 1NL18 AC. 80.8$TI

LEASE NO. 2$NBSU PV-770
JUUA SALYERS, at sl.
RL40 ACRES
PMIH VIRGINIA OPERATINS COMPANY, LLC
olL See 8 coal hvlovIDORCHESTER SFAM
DELTA RESOURCES IHC. —ecol DORCHSSTFR BFAN Oi abOVe
SAS Te.20AC. 7.44%

Os

LEASE HO. 2NNDOU PV-770
WJL GARDNSR, ot un.
BI.08ACRES
PENN VIRGFIIA OPERATSTS COMPANY. LLC
oa, gae 0 oval beans DORCHESTER SEAM
DELTA RESOURCES IHC. —cool DORCHESTER BEAN 0above
GAS OJITAC. 0.82VI

LEA0E NO, 228000U Pv-701
U RGBERIB
10L10ACRES
PENN VIRGINIA OPERATING CONPANY. LLG
og, ges 8 oval behw DORCHESTER SEAM
DELTA RESOURCES INC. -coal DORCHESTER SEAM 8 shove
GAS 0!L81AC. 17JH TI

OT

LEAsE NO. 228101L
VIRG BRA COAL R IRON CONPAHY
PRI 7.7ACRES
STEINNAN OEVELOPI8EHT CO.
Nlrhuun ag i2 gas
LFASK NO.~PV-772
PENN VIRGINIA OPERATING COBIPANY, LIG
sos l bshnv DORCHESTER SEAN
DELTA RESOURCES INC. -cool DORCHESTER SEAM A stove
GAS D.06 AC. 0~%

LEASE NC. 228000U PV-770
JAMES GHISWIHALL
8026 ACRES
PENN VIRSFEA OPERATIHS CONPAHY, LLG
og, ges 8 coal behnv DORCHESTER SEAll
DELTA RESOURCES IHG. -coal DORCHESTER SEAM 8ahove
CAS 7.27AC 1

JI4'%e

IPJIEE NO. 228000U PV-700
HAGAN
4.8D AGRMI
PEHN VIRGIHIA OPERATINS CXHIPANY, LIG
cg. gas 8 ecol bebw DORCHESTER SEAN
DELTA RESOURGSS IHC. -coal DORCHESTER SEAM 0above
euuv

SCRAG,

1.67vt

Os

LEASE HO. 220101L
STMHNAN DEVELOPMENT CO.
NM JN ACRES
Rufous, coal, og 8gas
SAS 10.80AC. 2.76%

LEASE NO. 2487M%
SITBNMAH OEVELOPMMVT
TMIJul ACRQI
surlaoe. ocul. og 8gas
GAS 2864 AC, 8.78%

LEASE NO. 2NNDOU PV-707
HASAN
78.06ACRES
PMIN VIRGINIA OPSRATIHS COMPANY, LLG~,0 8 cwuhvenvGCRGHKSTERSF'AM
DELTA RSNWRCM INC. -coal DORCHESTER SEAN 8above
GAS OIHD AC. 1666TI

011

LFJJM Ho.~pv-71 e
J.tKVITT
1862ACRES
PENH VIRGINIA OPKRATINS GOMPANY, ILC
og, gae 8 coal hehnv DORCHESTER SEAN
DELTA~DIC.-coal DORCHESTER BEAN 0 shove
GAS 14.08AC. 8.88%

LEABE NO. 228088U PV-T47
W JL ROBERTS
80.74ACRES
Pgbnl VIRSgvIA OPERATING COMPANY. LLC
og, gss 8 coal behnv DORCHESTER SEAM
DELTA RESOURCES IHC. - seal DORCHESTER BEAM 8above
GAS DJTI AG.
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Property Ownership Information

LEASE INL 22$088U PV-70&
HASAN
748JN ACRES
PENN VISCERA CPERATINS COMPANY, LLC
oa, Esc 8 coal babas DORCHESTER SEAM
DELTA REEOIIRCES INC. -cool bORCHESTER SEAM 8abaca
SAS 4.1$AC. 1JMH

LEASE NO. 22$000U PV-701
8888 COONIY SCHOOL SOARS
1.08ACRES
PENN VIRSINIA OPERA77NS COMPANY, LLC
oa. Ess 8 coal basso DORCHESTER SPJNI
DELTA RESOURCES INC. -oosl DORCHESTER SEAM 8sbova
QAS 1.00AC. OS774

LEASE NO. 22$008U PV-782
HASAN
$.808ACREI
PENN VIRSINIA OPERATING CORI'IOIY, ILC
o0, Esa 8 aoal babas DORCHESTER SEAM
DELTA REEDURCES INC, -coal DORCHESTER 8EAIN 8 above
SAS 2JI1 AC. 0.71N
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EXHIBiT "B"
VtaQB 1G/1 QI1 8-2834

VH-831480

Penn Virginia Operating Co.. LLC
Attn: John Keith
Seven Sheridan Square Suite 400
Kingsport, Tennessee 37660

Sleinman Deveiopment Company
Attn: Jim Sykes
P.O. Sox 249
Norton, V.A 24273
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